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INDEPENDENT AUDITORS' REPORT

To the Members of
DACL Fine Chem Limited

Report on the Audit of the Financial Statements

Opinion

We have audited the accompanying financial statements of DACL Fine Chem Limited ("the
Company”), which comprise the Balance Sheet as at March 31, 2021, the Statement of Profit and Loss
including Other Comprehensive Income, the Statement of Changes in Equity and the Statement of
Cash Flows for the period July 30, 2020 to March 31, 2021, and notes to the financial statements
including a summary of significant accounting policies and other explanatory information
(hereinafter referred to as “the financial statements”).

In our opinion and to the best of our information and according to the explanations given to us, the
aforesaid financial statements give the information required by the Companies Act, 2013 (“the Act”)
in the manner so required and give a true and fair view in conformity with the Indian Accounting
Standards specified under section 133 of the Act read with the Companies (Indian Accounting
Standards) Rules, 2015, as amended, (“Ind AS") and other accounting principles generally accepted
in India, of the state of affairs of the Company as at March 31, 2021, and total comprehensive income
(comprising of loss and other comprehensive income), changes in equity and its cash flows for the
period July 30, 2020 to March 31, 2021.

Basis for Opinion

We conducted our audit of the financial statements in accordance with the Standards on Auditing
(SAs) specified under section 143(10) of the Act. Our responsibilities under those Standards are
further described in the Auditors’ Responsibilities for the Audit of the Financial Statements section
of our report. We are independent of the Company in accordance with the Code of Ethics issued by
the Institute of Chartered Accountants of India together with the ethical requirements that are
relevant to our audit of the financial statements under the provisions of the Act and the Rules made
thereunder, and we have fulfilled our other ethical responsibilities in accordance with these
requirements and the Code of Ethics. We believe that the audit evidence we have obtained js
sufficient and appropriate to provide a basis for our audit opinion,

Information Other than the Financial Statements and Auditors’ Report Thereon

The Company’s Board of Directors is responsible for the preparation of the other information. The
other information comprises the information included in the Board’s Report including Annexures to
Board's Report but does not include the financial statements and our auditors’ report therean,
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Our opinion on the financial statements does not cover the other information and we do not express
any form of assurance conclusion thereon,

In connection with our audit of the financial statements, our responsibility is to read the other
information identified above when it becomes available and, in doing so, consider whether the other
information is materially inconsistent with the financial statements or our knowledge obtained in the
audit or otherwise appears to be materially misstated.

If, based on the work we have performed, we conclude that there is @ material misstatement of this
other information, we are required to report that fact. We have nothing to report in this regard.

Responsibilities of Management and Those Charged with Governance for the Financial Statements

The Company’s Board of Directors is responsible for the matters stated in section 134(5) of the Act
with respect to the preparation of these financial statements that give a true and fair view of the
financial position, financial performance, total comprehensive income, changes in equity and cash
flows of the Company in accordance with the accounting principles generally accepted in India,
including the Indian Accounting Standards (Ind AS) specified under section 133 of the Act, This
responsibility also includes maintenance of adequate accounting records in accordance with the
provisions of the Act for safeguarding of the assets of the Company and for preventing and detecting
frauds and other irregularities; selection and application of appropriate accounting policies; making
judgments and estimates that are reasonable and prudent; and design, implementation and
maintenance of adequate internal financial controls, that were operating effectively for ensuring the
accuracy and completeness of the accounting records, relevant to the preparation and presentation
of the financial statements that give a true and fair view and are free from material misstatement,
whether due to fraud or error.

In preparing the financial statements, management is responsible for assessing the Company’s ability
to continue as a going concern, disclosing, as applicable, matters related to going concern and using
the going concern basis of accounting unless management either intends to liquidate the Company
Or to cease operations, or has no realistic alternative but to do so.

The Board of Directors is also responsible for overseeing the Company’s financial reporting process.
Auditors’ Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole
are free from material misstatement, whether due to fraud or error, and to issue an auditors’ report
that includes our opinion. Reasonable assurance js a high level of assurance but is not a guarantee
that an audit conducted in accordance with SAs will always detect a material misstatement when it
exists. Misstatements can arise from fraud or error and are considered material if, individually or in
the aggregate, they could reasonably be expected to influence the economic decisions of users taken
on the basis of these financial statements.
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As part of an audit in accordance with SAs, we exercise professional judgment and maintain
professional skepticism throughout the audit. We also:

* Identify and assess the risks of material misstatement of the financial statements, whether due
to fraud or error, design and perform audit procedures responsive to those risks, and obtain audit
evidence that is sufficient and appropriate to provide a basis for our opinion. The risk of not
detecting a material misstatement resulting from fraud Is higher than for one resulting from error,
as fraud may involve collusion, forgery, intentional omissians, misrepresentations, or the override
of internal control,

* Obtain an understanding of internal control relevant to the audit in order to design audit
procedures that are appropriate in the circumstances. Under section 143( 3)(i) of the Act, we are
also responsible for expressing our opinion on whether the Company has adequate internal
financial controls with reference to financial statements in place and the operating effectiveness
of such controls.

* Evaluate the appropriateness of accounting policies used and the reasonableness of accounting
estimates and related disclosures made by management,

* Conclude on the dppropriateness of management's use of the going concern basis of accounting
and, based on the audit evidence obtained, whether 4 material uncertainty exists related to
events or conditions that may cast significant doubt on the Company’s ability to continue as a

attention in our auditors’ report to the related disclosures in the financial statements or, if such
disclosures are inadequate, to modify our opinion. Our conclusions are based on the audit
evidence obtained up to the date of our auditors’ report. However, future events or conditions
may cause the Company to cease to continue as a BOiNg concern.

* Evaluate the overall presentation, structure and content of the financial statements, including
the disclosures, and whether the financial statements represent the underlying transactions and
events in a manner that achieves fair presentation.

We communicate with those charged with Bovernance regarding, among other matters, the planned
scope and timing of the audit and significant audit findings, including any significant deficiencies in
internal control that we identify during our audit.

relationships and other matters that may reasonably be thought to bear on our independence, and
where applicable, related safeguards,
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Report on Other Legal and Regulatory Requirements

1. Asrequired by the Companies (Auditor’s Report) Order, 2016 (“the Order”) issued by the Central
Government of India in terms of sub-section (1 1) of section 143 of the Act, we give in Annexure
“A", a statement on the matters specified in paragraphs 3 and 4 of the Order, to the extent
applicable.

2. Asrequired by Section 143(3) of the Act, we report that:

a. we have sought and obtained all the information and explanations which to the best of our
knowledge and belief were necessary for the Purposes of our audit;

b. inour opinion, proper books of account as required by law have been kept by the Company
so far as it appears from our examination of those books:

d. In our opinion, the aforesaid financial statements comply with the Ind AS specified under
Section 133 of the Act;

€. on the basis of the written representations received from the directors ason March 31, 2021,
taken on record by the Board of Directors, none of the directors is disqualified as on March
31, 2021, from being appointed as a director in terms of Section 164(2) of the Act;

f. with respect to the adequacy of the internal financial controls with reference to financial
statements of the Company and the operating effectiveness of such controls, refer to our
Séparate report in Annexure “B”;

E. with respact to the other matters to be included in the Auditors’ Report in accordance with
the requirements of section 197(16) of the Act, as amended, the Company has neither paid
nor provided for, any remuneration to its directors during the period July 30, 2020 to March
31, 2021; and

h. with respect to the other matters to be included in the Auditors’ Report in accordance with
Rule 11 of the Companies (Audit and Auditors) Rules, 2014, in our opinion and to the best of
our information and according to the explanations given to us:




K C Mehta ¢ ..

Chartered Accountants

(ii) the Company did not have any long-term contracts including derivative contracts as
at March 31, 2021; and

(i) there were no amounts which were required to be transferred to the Investor
Education and Protection Fund by the Company.

For K. C. Mehta & Co.
Chartered Accountants
Firm's Registration No.106237W

) ZWEHTRN
: I{/ Lo

Vishal P. Doshi

Partner N $

(f ¢ f‘.'.'l'
Membership No. 101533 N acs
UDIN: 21101533AAAAAXA878

Place: Vadodara
Date: May 14, 2021
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ANNEXURE “A” TO THE INDEPENDENT AUDITORS' REPORT
(referred to in paragraph 1 under ‘Report on Other Legal and Regulatory Requirements’ section of
ourreport of even date to the members of DACL Fine Chem Limited )

1l The Company does not have fixed assets and therefore, reporting under clause (i) of the Order
is not applicable to the Company.

i. The Company does not have any inventory and therefore, reporting under clause (ii) of the
Order is not applicable to the Company.

il The Company has not granted any loans, secured or unsecured to companies, firms, Limited
Liability Partnerships or other parties covered in the register maintained under section 189 of
the Companies Act, 2013 and therefore, reporting under clause (iii) (a) to clause {iii) (c) of the
Order is not applicable to the Company.

iv. The Company has not granted any loans, made any investments, or provided any guarantees
Or security to which provisions of section 185 and 186 of the Act apply and therefore, reporting
under clause (iv) of the Order is not applicable to the Company.

V. According to the information and explanations given to us, the Company has not accepted any
deposits during the period July 30, 2020 to March 31, 2021 from the public within the meaning
of provisions of section 73 to 76 of the Act, and the rules framed thereunder or under the

Order is not applicable to the Company.

vi.  The maintenance of cost records under sub-section (1) of section 148 of the Companies Act
2013, is not applicable to the company in view of rule 3 of the Companies (Cost Records and
Audit) Rules, 2014, as amended,

vii. (@) According to the information and explanations given to ys and on the basis of our
examination of the records, the Company has been regular in depositing with appropriate
authorities undisputed statutory dues, including income-tax and other statutory dues

(b) According to the information and explanations given to us and on the basis of our
examination of the records of the Company, there are no dues of Income tax, duty of
customs and goods and services tax which have not been deposited on account of any
dispute,

viii, The Company has not taken any loans or borrowings from any financial institution, banks or
Government nor has it issued any debentures and therefore, reporting under clause (viii) of the
Order is not applicable to the Company.
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ix. The Company has not raised any money by way of initial public offer or further public offer
(including debt instruments) or term loans during the period July 30, 2020 to March 31, 2021
and therefore, reporting under clause (ix) of the Order is not applicable to the Company.,

X.  To the best of our knowledge and according to information and explanations given to us, no
fraud by the company or on the Company by its officers or employees has been noticed or
reported during the period July 30, 2020 to March 31, 2021.

Xi. According to the information and explanations Biven to us, the Company has not paid or
provided any managerial remuneration during the period July 30, 2020 to March 31, 2021 and
therefore, reporting under clause (xi) of the Order is not applicable to the Company.

xil, In our opinion, the Company is not a Nidhi company and therefore, reporting under clause (xii)
of the Order is not applicable to the Company.

xiii. In our opinion and according to the information and explanations given to us, transactions with
the related parties are in compliance with sections 177 and 188 of the Act where applicable
and the details of such transactions have been disclosed in the financial statements as required
by the applicable Indian accounting standards,

Xiv.  According to the information and explanations given to us and based on our examination of
the records, the Company has not made any preferential allotment or private placement of
shares or fully or partly convertible debentures during the period luly 30, 2020 to March 31,
2021 and therefore, reporting under clause {xiv) of the Order is not applicable to the Company.

XV, In our opinion and according to the information and explanations given to us, the Company has
not entered into non-cash transactions with directors Or persons connected with him and
therefore, reporting under clause{xv) of the Order is not applicable to the Company.

xvi, In our opinion and according to the information and explanations Biven to us, the Company is

For K. C. Mehta & Co.
Chartered Accou ntants
Firm’s Registration No.106237w

vt -

Vishal P. Doshi
Partner

Membership No.
UDIN: 211ﬂ153m43?3

Place: Vadodara

101533

Date: May 14, 2021
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ANNEXURE “B” TO THE INDEPENDENT AUDITORS' REPORT

(Referred to in paragraph 2(f) under ‘Report on Other Legal and Regulatory Requirements’ section of
our report to the Members of DACL Fine Chem Limited on the financial statements of even date)

Report on the internal Financial Controls with reference to financial statements under Clause (i) of
Sub-section 3 of Section 143 of the Act,

We have audited the internal financial controls with reference to financial statements of DACL Fine
Chem Limited (“the Company”) as of March 31, 2021 in conjunction with our audit of the financial
statements of the Company for the period July 30, 2020 to March 31, 2021.

Management's Responsibility for Internal Financial Controls

The Company’s management is responsible for establishing and maintaining internal financial
controls based on the internal control gver financial reporting criteria establishad by the Company
considering the essential components of internal contro| stated in the Guidance Note on Audit of
Internal Financial Controls over Financial Reporting issued by the Institute of Chartered Accountants
of India (“ICAI*), These responsibilities include the design, implementation and maintenance of
adequate internal financial controls that were operating effectively for ensuring the orderly and

Auditors’ Responsibility

Our responsibility is to express an opinion on the Company's internal financial controls with reference
to financial statements based on our audit. We conducted oyr audit in accordance with the Guidance
Note on Audit of Internal Financial Controls over Financial Reporting (the, “Guidance note”) and the

Internal Financial Controls and, both issued by the ICAI. Those Standards and the Guidance Note
require that we comply with ethical requirements and plan and perform the audit to obtain
reasonable assurance about whether adequate internal financial controls with reference to financial
statements were established and maintained and if such controls operated effectively in all material
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Our audit of internal financial controls with reference to financial statements included obtaining an
understanding of internal financial controls with reference to financial statements, assessing the risk
that a materia| weakness exists, and testing and evaluating the design and operating effectiveness of
internal control based on the assessed risk. The procedures selected depend on the auditors'
judgement, including the assessment of the risks of material misstatement of the financial
statements, whether due to fraud or error,

We believe that the audit evidence we have obtained is sufficient and dppropriate to provide 3 basis
for our audit opinion on the Company’s internal financial controls with reference to financial
statements,

Meaning of Internal Financial Controls with reference to financial statements

A company's internal financial controls with reference to financial statements is a process designed
to provide reasonable assurance regarding the reliability of financial reporting and the preparation
of financial statements for external Purposes in accordance with generally accepted accounting
principles. A company's internal financial controls with reference to financial statements includes
those policies and Procedures that (1) pertain to the maintenance of records that, in reasonable
detail, accurately and fairly reflect the transactions and dispositions of the assets of the company; (2)

financial statements in accordance with generally accepted accounting principles, and that receipts
and expenditures of the company are being made only in accordance with authorisations of
management and directors of the company: and (3) provide reasonable assurance regarding
prevention or timely detection of unauthorised acquisition, use, or disposition of the company's
assets that could have a material effect on the financial statements,

Because of the inherent limitations of internal financial controls with reference to financial
statements, including the possibility of collusion or improper management override of controls,
material misstatements due to error or fraud may occur and not be detected. Also, projections of
any evaluation of the internal financial controls with reference to financial statements to future
Periods are subject to the risk that the internal financial control with reference to financial
statements may become inadequate because of changes in conditions, or that the degree of
compliance with the policies or Procedures may deteriorate.
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Opinion

In our opinion, the Company has, in all material respects, adequate internal financial contrals with
reference to financial statements and such internal financial controls with reference to financial
statements were operating effectively as at March 31, 2021, based on the internal control over
financial reporting criteria established by the Company considering the essential components of
internal control Stated in the Guidance Note on Audit of Internal Financial Controls over Financial
Reporting issued by the Institute of Chartered Accountants of India.

For K. C. Mehta & co,
Chartered Accou ntants
Firm’s Registration No, 106237w

ﬁu«w%

Vishal P. Doshi

Partner

Membership No. 101533
UDIN: 2110 1533AAAAAX4878
Place: Vadodara

Date: May 14, 2021
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DBACL Fine Chem Limited
Bulance Sheet as a1 March N, 2021

{¥Tin Lakhs )
MNote Asat
articulars
1 Niw March Jll 221
ASSETS
1) Non-Current Assets

(] Property, Plant and Equipment =
(b} Capital work-in-progress .
(e} Intengible mssets i
(d) Financial Assets

(1) Investments -
111} Oithers 4 0.20
(&) Other non-ciarrent assets -
Total Non-Current Assets 0.20
(2} Current Assets
() Invensories »
(b) Financial Assets
{1) Trade receivahles -
(1) Cash and cash eguivalents 5 4.26
(ui1} Cther bank balances &
(iv} Oihers =
(e} Cument Tax Assets (Met) -
{d) Other current assers [3 1.6}
Total Current Assets 4.26
TOTAL ASSETS 4.46
EQUITY AND LIABILITIES
{8} Equity Shure capital 7 A00
(b} Other Equity B (3.88)
Toul Equity L1z
Limhilitics
(1) Non-Current Liabilities
{4} Provigions .

{b) Deferred Tax Linbilities {Net) =
Total Now-Current Liabilities %

(2) Current Linbilities
(@) Financial Linbilites
(i) Trade payables

(A} due to micro entenirises and smal| enlerprises -

(B) due to other than micro enterprises and

small enterprises 1, 0H

1) Other financial liabilities 1] 1M
(b} Chiver current liabilities -
() Provisions -
(e} Current Tax Linkilities (Met) -

(Total Current Liabilities p T
Totl Linbilities

TOTAL EQUITY AND LIABILITIES 446

Significant Accounting Policies und  Notes to  Financial
Statements

As per our report of even dute attaehed

For K. C. Mehta & Cn,
Chartered Accountants

N: 00073907

Vishal P, Doshi
Partner /f’ :;(, LT
Membership No. 101533 o ~
t’}.S."r’E‘iHA‘f‘AC}HL&!I
Director

DIN: D220589%

Place ;: Mumbai
Date : May 14, 2021




DACL Fine Chem Limited
Statement of Profit and Loss for the period July 30, 2020 to March 31, 2021
( Tin Lakhs )

Note For the period

Particulars No. July 30, 2020 to
March 31, 2021

I |Revenue from Operations -
11 JOther Income -
I [Total income (1+11) -
IV |[EXPENSES

Cost of materials consumed -
Changes in inventories of finished goods and work-in-progress -
Emplovee benefits expense >
Finance costs -
Depreciation and Amortisation expense =
Other expenses 11 3.88
Total expenses (IV) .58
V' |Profit/(Loss) before tax (11-1v) {3.88)
VI [Tax expense:
{a)Current Tax -
{(b)Deferred Tax -
Profit/(Loss) for the period (V-vI) P.lﬂ}ﬁ

Yl
VHI|Other Comprehensive Income (OCI)

A. Items that will not be reclassified subsequently to profit or loss
B. Items that will be reclassified subsequently to profit or loss

IX |Total Comprehensive Income for the year ((VII+VII) (3.88)
X |Eamings per equity share
Basic & Diluted 14 (1.76)

Significant Accounting Policies and Notes to Financial Statements
1-18

As per our report of even date attached [ For and on behalf of the Board

For K. C. Mehta & Co,
Chartered Accountants

%f 94 '- "'| IN: uuumn

Vishal P. Doshi : JE] !
Partner A\ - ._,--'_" ﬁ:\"/; \_At—r

Membership No. 101533 :3:..:'__":_,:'---

G,S.\f ENKATA CHALAM
Director
DIN: 02205898

Place : Mumbai
Date : May 14, 2021




DACL Fine Chem Limited
Statement of changes in Equity for the period July 30, 2020 1o March 31, 2021

A. Equity Share Capital

Particulars { Tin Lakhs )

Balance as at April 1, 2020 =

Additions/ Reductions) 5.00

Balance as at March 31, 2021 5.00

B. Other Equity { Tin Lakhs )

Reserves & Surplus
Particulars Retained Total
General Reserve -
Earnings

Balances as at April 1, 2020 » = =
Movement during the vear:

Profit / (Loss) for the period - (3.88) {3.88
[Balances as at March 312081 = (3.88) (3.86)

Significant Accounting Policies and Notes to Financial Statements

As per our report of even date attached

For K. C, Mehta & Ca,

Chartered Accountants AAEHTIN
y, f ;.ij'_ N\ EHTA
%{QL_| - {»-.ifﬁ%‘tﬁ_;‘- I I| SHN: 00073087 i
Vishal P, Doshi \ =\ 15 J
Pll'tl'lﬂ' 1"'\‘ -':‘“H-.__ "’/51_. / I._ %'JMF-_ h
Membership No. 101533 "0 4 el /fgr = :
= G VENKATACHALAM
Director
DIN: 02205808
Place : Mumbai

Date : May 14, 2021



DACL Fine Chem Limired
Statement of Cash Flows for the period duly 30, 2020 10 March 31, 2021

{ Tin Lakhs )
For the period
Particulars July 30, 2020 to
March 31, 2021
A.CASH FLOW FROM OPERATING ACTIVITIES
et Profit/(Loss) before tax (3.88)
Operating Profity Loss) before changes in working capital {3.88)
Adjustment for {Increase)/Decrease in Operating Assets
Other Financial Assets (0.20)
Other Current Assers {0.00)
Adjustment for Increase/(Decrease) in Operating Liabilities
Trade Payables (.00
Other Financial Ligbilities 3.34
Cash flow from operations after changes in working capital {0.74)
Income-tax paid -
Net Cash Flow from/{used in) Operating Activities (0.74)
B. |CASH FLOW FROM INVESTING ACTIVITIES
Interest Received =
Net Cash Flow from/{used in) Investing Activities -
C. |CASH FLOW FROM FINANCING ACTIVITIES
Proceeds from issue of Equity Share Capital 5.00
Net Cash Flow from/{used in) Financing Activities 5.00
Net Increase/ (Decrease) in Cash and Cash Equivalents 4.26
Cash & Cash uivalents at beginning of riod -
Cash and Cash Equivalents at end of period (see Note 1) 4.26
Notes:
I |Cash and Cash equivalents comprise of:
Cash on hand -
Balance with Banks 4.26
Cash and Cash equivalents 436 |

As per our report of even date atiached

For K. C. Mehta & Co.
Chartered Accountants

Tt B2

Vishal P. Doshi
Partner _/{ & { < il
Mnnbmhip No. 101533 =
G.S.VENKATACHALAM
Director
DIN: 02205898

Place : Mumbaj
Date : May 14, 202)




DACL Fine Chem Limited
Accompanying Notes to the Financial Statements

1. Corporate Information
The Company is incorporated on July 20, 2020. The financial statements of "DACL Fine Chem Limited”
(“the Company”) are for the period July 30, 2020 to March 31, 2021.

The Company is a domestic public limited company incorporated and domiciled in India and has its
registered office at Plot No. 13, PCC Area PO Petrochemicals, Vadodara, Gujarat. The company is
engaged in business of manufacturing, wholesale and retail chemicals in all kinds of chemicals and
articles related to chemical industry,

2. Significant Accounting Policies
i) Statement of Compliance
These Financial Statements have been prepared in accordance with Ind AS notified under the
Companies (Indian Accounting Standards) Rules, 2015 (as amended).

New Standards/ amendments and other changes effective April 1,2020

Ministry of Corporate Affairs notified amendments to the existing standards vide notification
G.5.R. 463(E) dated 24th luly 2020. The effect of those amendments is not material,

i) Basis of Preparation
The Financial Statements have been prepared on the historical cost convention on accrual basis
except for certain financial instruments, if any, which have been measured at fair value.

Historical cost is generally based on the fair value of the consideratian given in exchange for
goods and services.

All assets and liabilities have been classified as current or non-current as per the Company's
normal operating cycle and other criteria set out in Schedule Il to the Companies Act, 2013. The
Company has ascertained its Operating cycle as 12 months for the purpose of current or non-
current classification of assets and liabilities. Accordingly, all assets and liabilities have been
classified as current or non-current as per the Company's operating cycle and other criteria set
out in Ind AS-1 ‘Presentation of Financial Statements’ and Schedule Il to the Companies Act,
2013.

The Financial Statements have been presented in Indian Rupees (INR), which is also the
Company’s presentation and functional currency. All values are rounded off to the nearest two
decimal lakhs, unless otherwise indicated.

Fair Value Measurement

Fair value is the price that would be received to sell an asset or paid to transfer a liability in an
orderly transaction between market participants at the measurement date under current
market conditions.




iv)

The Company categorises assets and liabilities measured at fair value into one of three levels

depending on the ability to observe inputs employed in their measurement which are described

as follows:

(i) Level 1: Quoted Prices (unadjusted) in active markets for identical assets or liabilities

(ii) Level 2: inputs are observable, either directly or indirectly, other than guoted prices
included within level 1 for the asset or liability.

(iii)  Level 3: inputs are unobservable for the asset or liability reflecting significant
modifications to observable related market data or Company's assumptions about
pricing by market participants.

For assets and liabilities that are recognised in the financial statements on a recurring basis, the
Company determines whether transfers have occurred between levels in the hierarchy by re-
assessing categorisation (based on the lowest level input that is significant to the fair value
measurement as a whole) at the end of each reporting period.

Statement of Cash Flow

Cash flows are reported using the indirect method, whereby profit before tax is adjusted for the
effects of transactions of a non-cash nature, any deferrals or accruals of past or future
operating cash receipts or payments and item of income or expenses associated with investing
or financing cash flows. The cash flows are segregated into operating, investing and financing
activities,

Income Taxes
Income tax expense represents the sum of the current tax and deferred tax.

(i) Current Tax
The tax currently payable is based on taxable profit for the year. Taxable profit differs from
‘profit before tax’ as reported in the Statement of Profit and Loss because of items of income
Or expense that are taxable or deductible in other years and items that are never taxable or
deductible. The Company’s current tax is calculated using tax rates and laws that have been
enacted or substantively enacted by the end of the reporting period.

(ii) Deferred Tax
Deferred tax is recognised on temporary differences between the carrying amounts of assets
and liabilities in the financial Statements and the corresponding tax bases used in the
computation of taxable profit. Deferred tax liabilities are generally recognised for all taxable
temporary differences. Deferred tax assets are generally recognised for all deductible
temporary differences to the extent that it is probable that taxable profits will be available
against which those deductible temporary differences can be utilized.

The carrying amount of deferred tax assets is reviewed at the end of each reporting period
and reduced to the extent that it is no longer probable that sufficient taxable profits will be
available to allow all or part of the deferred tax asset to be utilized.

Deferred tax liabilities and assets are measured at the tax rates that are expected to apply in
the period in which the liability is settled or the asset realized, based on tax rates (and tax
laws) that have been enacted or substantively enacted by the end of the reporting period.
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The measurement of deferred tax liabilities and assets reflects the tax consequences that
would follow from the manner in which the Company expects, at the end of the reporting
period, to recover or settle the carrying amount of its assets and liabilities.

(iii) Current and Deferred Tax Expense for the Year
Current and deferred tax expense is recognised in the Statement of Profit and Loss, except
when they relate to items that are recognised in other comprehensive income or directly in
equity, in which case, the current and deferred tax are also recognised in other
comprehensive income or directly in equity respectively,

v) Financial Instruments
Financial assets and Financial liabilities are recognised when the Company becomes a party to
the contractual provisions of the instruments,

Initial Recognition:

Financial assets and Financial liabilities are initially measured at fair valye. Transaction costs
that are directly attributable to the acquisition or issue of financial assets and financial liabilities
(other than financial assets and financial liabilities at Fair Value through Profit or Loss) are
added to or deducted from the fair value of the financial assets or financial liabilities, as
appropriate, on initial recognition. Transaction costs directly attributable to the acquisition of
financial assets or financial liabilities at fair value through profit or loss are recognised in the
Statement of Profit and Loss.

Classification and Subsequent Measurement: Financial Assets

The Company classifies financial assets as subsequently measured at amortised cost, fair value
through other comprehensive income (“FVTOCI”) or fair value through profit or loss ("FVTPL")
on the basis of following:

* the entity’s business model for managing the financial assets; and

* the contractual cash flow characteristics of the financial assets,

Amortised Cost:

A financial asset shall be classified and measured at amortised cost, if both of the following

conditions are met:

* the financial asset is held within a business model whose objective is to hold financial assets
in order to collect contractual cash flows, and

* the contractual terms of the financial asset give rise on specified dates to cash flows that are
solely payments of principal and interest on the principal amount outstanding.

Fair Value through OCi:
A financial asset shall be classified and measured at FVTOCI, if both of the following conditions
are met;
* the financial asset is held within @ business model whose objective is achieved by both
collecting contractual cash flows and selling financial assets, and
* the contractual terms of the financial asset give rise on specified dates to cash flows that
are solely payments of principal and interest on the principal amount uutsta_mj.iingx
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Fair Value through Profit or Loss:

A financial asset shall be classified and measured at FVTPL unless it is measured at amortised
cost or at FVTOC).

All recognised financial assets are subsequently measured in their entirety at either amortised
cost or fair value, depending on the classification of the financial assets.

Derecognition of financial assets:
The Company derecognises a financial asset when the contractual right to receive the cash
flows from the asset expire, or when it transfers the financial asset and substantially all the risks

rewards of ownership of a transferred financial asset, the Company continues to recognise the
financial asset and also recognises a collateralised borrowing for the proceeds received,

On derecognition of a financial asset in its entirety, the difference between the asset's carrying
amount and the sum of the consideration received and receivable and the cumulative gain or
loss that had been recognised in other comprehensive income and accumulated in equity is
recognised in profit or loss if such gain or loss would have otherwise been recognised in profit
or loss on disposal of that financial asset.

On derecognition of a financial asset other than in its entirety (e.g. when the Company retains
an option to repurchase part of a transferred asset), the Company allocates the previous
carrying amount of the financial asset between the part it continues to recognise under
continuing involvement, and the part it no longer recognises on the basis of the relative fair

the part no longer recognised and any cumulative Bain or loss allocated to it that had been
recognised in other comprehensive income is recognised in profit or loss if such gain or loss
would have otherwise been recognised in profit or loss on disposal of that financial asset. A
cumulative gain or loss that had been recognised in other comprehensive income is allocated
between the part that continues to be recognised and the part that is no longer recognised on
the basis of the relative fair values of those parts.

Classification and Subsequent Measurement: Financial liabilities:
Financial liabilities are classified as either financial liabilities at FVTPL or ‘other financial
liabilities’.

Financial Liabilities at FyTPL:

Financial liabilities are classified as at FVTPL when the financial liability is held for trading or are
designated upon initial recognition as FVTPL.

Gains or Losses on liabilities held for trading are recognised in the Statement of Profit and Loss,




Other Financial Liabilities at amortised cost:

Other financial liabilities (including borrowings and trade and other payables) are subsequently
Measured at amortised cost using the effective interest method.,

The effective interest method is a method of calculating the amortised cost of a financial
liability and of allocating interest expense over the relevant period. The effective interest rate is
the rate that exactly discounts estimated future cash payments (including all fees and points
paid or received that form an integral part of the effective interest rate, transaction costs and
other premiums or discounts) through the expected life of the financial liability, or {where
appropriate) a shorter period, to the net carrying amount on initial recognition,

Financial liabilities and equity instruments:

* Classification as debt or equity:
Debt and equity instruments issued by the Company are classified as either financial
liabilities or as equity in accordance with the substance of the contractual arrangements
and the definitions of a financial liability and an equity instrument.

* Equity instruments:
An equity instrument is any contract that evidences a residual interest in the assets of an
entity after deducting all of its liabilities.
Equity instruments issued by a Company are recognised at the proceeds received,

Derecognition of financial liabilities:

The Company derecognises a financial liability when its contractual obligations are discharged
or cancelled or expired. The Company also derecognises a financial liability when its terms are
modified and the cash flows under the modified terms are substantially different.

Offsetting:

Financial assets and financial liabilities are offset and the net amount is reported in the Balance
Sheet where there is 3 legally enforceable right to offset the recognised amounts and there is
an intention to settle on a net basis or realise the asset and settle the liability simultaneouy sly.

vi) Earnings Per Share

vii)

Basic earnings per share is computed by dividing the profit / (loss) after tax with the weighted
average number of equity shares outstanding during the year. Diluted earnings per share is
computed by dividing the profit / (loss) after tax as adjusted for dividend, interest and other
charges to expense or income (net of any attributable taxes) relating to the dilutive potential
equity shares, with the aggregate of weighted average number of equity shares considered for
deriving basic €arnings per share and the weighted average number of equity shares which
could have been issued on the conversion of all dilutive potential equity shares,

Provisions, Contingent Liabilities and Contingent Assets

Provisions

Provisions are recognised when, based on Company’s present obligation (legal or constructive)
as a result of a past event, it is probable that the Company will be required to settle the
obligation and a reliable estimate can be made of the amount of the obligation

et




The amount recognised as a provision is the best estimate of the consideration required to
settle the present obligation at the end of the reporting period, taking into account the risks
and uncertainties surrounding the obligation. When 2 provision is measured using the cash
flows estimated to settle the present obligation, its carrying amount is the present value of
those cash flows (when the effect of the time value of money is material),

Contingent Liabilities and Assets
Contingent liabilities are disclosed in the Financial Statements by way of notes to accounts,
unless possibility of an outflow of resources embodying economic benefit is remote,

Contingent assets are disclosed in the Financial Statements by way of notes to accounts when
an inflow of economic benefits is probable.

The preparation of the Company’s financial statements requires management to make
judgements, estimates and assumptions that affect the reparted amounts of revenues, expenses,

of assets or liabilities affected in future periods.

Key estimates, assumptions and judgements

In particular, the Company has identified the following areas where significant judgements,
estimates and assumptions are required. Further information on each of these areas and how
they impact the various accounting policies are described below and also in the relevant notes to
the financial statements. Changes in estimates are accounted for prospectively.

(i) Provisions
Provisions and liabilities are recognised in the period when it becomes probable that there
will be a future outflow of funds resulting from past operations or events and the amount of
cash outflow can be reliably estimated. The timing of recognition and quantification of the
liability requires the application of judgement to existing facts and circumstances, which can
be subject to change. The carrying amounts of provisions and liabilities are reviewed
regularly and revised to take account of changing facts and circumstances.




DACL Fine Chem Limited
Accompanying Notes to the Financial Statements

4. Financial Assets : Others { Tin Lakhs )
: As at
Pheticalers March 31, 2021
(Unsecured, Considered Good unless Otherwise Stated)
Security Deposits 0.20
Total 020
5. Cash and Cash Equivalents {Tin Lakhs )
Parti As an
R March 31,2021
Balances with Banks
In current account 4.26
Total 4.26
6. Other Current Assets (T in Lakhs )
& As at
Particulars March 31, 2021
Unsecured, considered goud
Advances to vendors .08
Total 0.4
7. Equity Share Capital { Tin Lakhs )
z As at
CIicutan March 31, 2021
Authorised
10.00.000 Equity Shares of T 10/- eaich 100,00
Total 104,00
Issued, Subscribed and Fully Paid Up
S0.000 Equity Shares of T 10/- cach 5.00
Total .00

Reconciliation of number of equity shares vutstanding at the beginning and at the end of reporting period is as

unider:

Particulars No. of Shares  |Share Capital
(¥ in Lakhs)

As at April 1, 2020 - -

Additions/| Reductions) S0,000 .00

As at March 31, 2021 0,000 5,00

Right, Preferences and restrictions attached to Shares

(i) The Company has only one class of shares ie. equity shares hay ing par value of 210 each. Each holder of equily shares

is entitled 1o one vole per share,

(i} In the event of liquidation of the Company, the holders of equity shares will be entitled 1o

receive any of the remaining

assets of the Company, after distribution of all preferential amounts. The distribution will he in proportion to the number of

equity shares held by the sharcholders

Shares held by Holding Company :

Name of the Shareholder

As at March 31, 2021

No. of shares | % of Holding
Diamines and Chemicals Limited
(Al equity shares are held by Diamines and Chemicals Limited {"the holding

ompany’) and its nominees) 50,0040 10000,




DACL Fine Chem Limited
Accompanying Notes 1o the Financial Statements
Details of Shareholders ImldirlE mare than 5 percent share in Company:

As at March 31, 2021
Name of the Sharcholder No. of shares | % of Holding
Diamines and Chemicals Limited
Al equity shares are held by Diamines and Chemicals Limited {"the holding
company’) and i1s nominess) S0.000 1040.00%,
8. Other Equity { Tin Lakhs )
H As at
= March 31, 2021
General Reserve -
Retained Earnings {3.88)
Total (3.88)]
Particulars rrlnling_tn Other Equity (¥ in Lakhs )
i As al

Particulers March 31, 2021

Balance at the beginning of the vear z

Additions/Deductions during the vear

Halance at the end of the vear =
Retained Earnings

Balance at the beginning of the vear £

Add: Net Profit for the vear (3.88)]

Balance at the end of the year (3.88)|

Total (3.85)]

Description of the nature and purpose of Other Equity

General Reserve - The General Reserve comprises of transfer of profits
appropriation purposes. The reserve can be distributed/utifised by
provisions of Companies Act, 2013,

Retained Earnings: Relained Eamings are the profits tha
amount transferred to other reserves such as general
related dividend distribution taxes

9. Trade Pavables

Micro, Small and Medium enterprises have been
available, Toml outstanding
stipulated period and other disclosures as per the Micro, Small
2006 (hereinafter referred 1o as “the Act”) are given below ¢

identified by the Company

from retained carnings for
the Company in accordance with the

the Company has earned till date and is net of
reserves ete. & amount distributed as diy idends and

on the basis of the mformation
dues of Micro and Small enterprises, which are outstanding for more than the
and Medium Enterprises Development Act,

{ Tin Lakhs )
As at
Shtienions March 31, 2021
Micro, Small & Medium Enterprises* -
Others .03
Total [LXU]

* Payment made 1o supplicrs beyond the due date during the vear was
been paid to Micro and Small Enterprises as there were no
remuining unpaid at the vear end is TNl

T Nil. No interest during the yvear has
delaved payments. Further, interes accrued and

1. Other Financial Liabilities { Tin Lakhs )
As mt
Particulary March 31, 2021
Audit Fees Payable 0.25
Chther pdvances .09
Total LY




DACL Fine Chem Limited
Accompanying Notes to the Financial Statements

11. Other Expenses

(¥ in Lakhs )

Particulars

For the period
July 30, 2020 to

Rates and Taxes

March 31, 2021

0.19

Incorporation Fees .57
Legal and Professional Fees 0.73

Auditor's Remuneration
-Audit Fees 0.25
Filling Fees 0.02
Courier Expenses 0,00
Printing and Stationery .11
Miscellaneous expenses 0.00
Total 1.88




DACL Fine Chem Limited
Mﬂmmhm&m
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15

Capital and Other Commitments
Estimaged

amount of contracts remaining 1o be executed ont Capital Account and not provided for (Net of Advances) ¥ Nil

Tm“mmmmh‘hhqnflhmp-nyuwmwdrma-lﬂmhjl,mzl

hmmHAE-J.I.‘ElrlhphrShn'.hlukﬂlIlﬂlmll:!ﬁlntbmulnhmﬂndm

Particul As ot

i March 31, 2031
Pmlib]lml available to eguity sharcholders {Tin Lakhs ) i3.58)
We Ave Number of E Shares S, (W)
Earnings Per Share of ¥ 10 cach
e .76
|- Dnbused (7.76)
Related Party Disclosures

Disclosuire with respect 1 Indian muuh.mmmruunmm-uhm
{a) Name of related parties and description m"lhirm:ufrﬂmmhlpmum

{A) Key Managerial Personnel:

Mr. Amit M Mehiy Chairman

Mr G. S5 Venkatachalam Diirector {we.f 25ith Augusi, 3020)
Mr. Muohak Mehia Director
Mr. Tanmay Godiawala Direior

(B) Holding Company

Diamines and Chemicals Limited Holding Company (since Incorpration

[EjEul&uwMHgMﬂhmlmnﬁdyjmmhm

5 Amit & Co

5 Amil Speciality Chemicals Pyt Lid
Divya Desh Tour & Travels LLF
Holideywalas Com Travel LLF
Perfo Chem (1) Private Limited
Reaxa Chemistry Solutions | | P
Hi End Property Developers LLF
Mohar Propertics and Trading LLP
Finonga (1) Pyt Lid

Chem Amii

Goduwala Trading Corporaiion

MMHH March 31, 2021 ¢
Payabie Halding Com

Advances Pavable 1o Holding Company | Diamines and
Chemicals Limited

(¥in Lakhs

109 |
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IFETTHENS,

{a) Financial assets and Teabilities:

ie)

17

r‘mﬂ&ﬂm__—__g_ﬁ Lakhs )
Particulars

Appruulnﬂlmndnhtlun:nu
mwmmwrwisuhmhm [hrmmlburn'mmhﬂdmhhy 14, 2021

Mmurmﬂurmhum
For K. €. Mebta & ¢,

™y
X{r.vmm TACHALAM ©
Directar

DN: 02205548

Place : Mumbai
Date : May 14, 2021




